Move based hedging
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0.00625 -0.39 0.705
0.0125-0.350.71
0.025-0.340.75
0.05 -0.34 0.85
0.1 -0.321.29

0.2 -0.332.19



Delta-Gamma Hedging
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Options on Dividend Paying Assets
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Options on Futures

Tuesday, November 27, 2012
4:43 PM

c sy - w4 I AW,

24
v (1-0
F{_(T\z S{ Q
r -4y r -4

AF ) = ds ¢ - r 5@ Ax

5 GE_F’_{C_‘!\ = -k v W, c/-(oLZ)
F_[Cﬂ
d\B{ - T B M (Be

- e un - g CLF ) 3702 CQ(FTO(T)) (-Nh

I~ t
k ;” T {dedur es vt
oot wack
Vy = Pe B 9t

AV, = Pu dB, - &j’t foxg A D
T: Self - c‘l‘m(mq‘-}

< F{ rﬂg((u *[(){J.Cu—r\ﬁ_ DF i L6 F,: ),‘_F\j_{

Lecture 11 Page 12



¥ VF{ D’.-a.( JW{(&

+ oL{(Qpr] FLodt + o Fy dlu,cﬁ

=5 )\U{r RS ; =5 1170 40 awd @edligg
b/c.  aHerunie JUI{ 7J pr(d(C‘LQMQ

>0 (<o),

So < e V:,TO ) A\V(“O = U{:C)
|

D F{E‘b-—g{ro o lf£= B—{ j{

1:4<0

E rﬂ{“(%?t"wf‘l;’@zaﬁjfj
Poopgy ¢ P =P

> 01 gyt 10 pr 9 2 H34

Lecture 11 Page 13



D_t ?C{)F) + ';‘ 6" FZ DFF 3((,’5) < rg(f;m

6T, F) = @(F)

Lecture 11 Page 14




