Implied Volatility
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Local Vol / Heston
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Solving Heston PDE
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Sample Surfaces

Wednesday, October 24,2012
5:08 PM

0.5
0.45

0.4

14

0.9
Term

Strike

Term Strike

Term 0 07 08

Strike

Lecture 7 Page 8



Simulation in Heston
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Variance Swap
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