Interest Rate Caps
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Ttevoct leiedines — lisked & LTRSS

e

VQ (%.\2\ ALV
‘th«\
A W
V% LS
tk-'\ s /Q’c T Xt<t“f)
\ {) ® 5
d (
@ s \
| N
' SIBE™
U k\w“
CQPl{/{S

qu z CM% d‘i Cdo()\‘d_{ p,-J(
Lt W defo

@ Q, @

A

Lecture 10 Page 1



— f — (I
0 t 1, 1) t {-
) 5{“
(&) () F;JS
o= e [(le_\— (), € |
.
i A (1 axe L )= B LD
tl’Ll {yz (k)
o) X{\a = 1 [ A ]
Aty Pt\flj‘“‘
v
® \
CeY L (ke
wWwo- E ](&W,mf&
b Lo P Cty)
e
L>]
3(,(:) z Ptc tk \) e ’I—_/(/k/\/‘;e 1
PL ey thw  u

Lecture 10 Page 2



(w
MoV 0"~ T = gL
) Jc\z‘l

P (4y)
kk,‘ v
R s
e lk 2| & PtC{n‘ﬂ -\j: Al (3(,( -—])
M \ P, Cty Aty
(w
<__§ ('
{":)\{“\' EJ

Y )
e N RN

. GaEE (er
LB (el <[4 s )
Ay N
QB o
A = (el = oty do™
(v ¢
X-k\t L ‘L L> @2 s BM}"J]
- q Bt(‘tv_.,\ ~W@t(1(ﬂ
(VC(M‘C'W "‘M‘L‘(})
) Y—‘t

e

5 Ck
Ao - T s T AWy

C _ 1
\,1%;\_)-&»1%2“’ = - X 1: du \ 2. AW,

k

Lecture 10 Page 3



dy = M (/) ¢ 1™

C

-

e

QR Cy) _ - Cw) (o Cn
U, = 0o [ ™ &Ca, - < & (4 )1
Aty

Lecture 10 Page 4



IR Cap Implied Vols
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